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The present Scenario
An artillery shelling by North Korea on the South Korean frontline island of  Yeonpyeong on 23, November 2010, killing 4 persons including 2 South Korean marines and injuring 18 others.1 This sparked the tension on the peninsular since 1953.2 The South Koreans returned fire with about 80 shells from its own Howitzers.3 The reaction was expected the White House immediately condemned the attack.4 The United States with its 28,000 troops stationed in the region, along with the South  Korean prepared for the war games for the vengeance over this deadly attack.5 This attack is followed just 8 months after a North Korean torpedo sank a South Korean warship in far eastern waters killing 46 South Korean sailors.6 China warned against military activity in its exclusive economic zone, ahead of weekend US–South Korean exercises intended as a show of force against Beijing’s ally North Korea.6 
In this new Korean crisis, Russia is searching to consolidate its position in the eastern theatre. Russia though condemned the attack on Yeonpyeong Island; but insisted on reducing the tensions between the two after Russian Deputy Foreign Minister Alexei Borodavkin’s meeting with the Ambassador of South Korea Lee Youn-ho.7 Russia has been recently been struggling economically in the after effects of the global economic crisis.8 In this scenario it will be looking for more investment from South Korean firms whose direct investment reached US$ 1257,2 billion including US$ 731,3 billion.9 In the meantime it cannot leave its former ally the North Korean also the ally of China with which the Russians have come more closer in the post Soviet era.10 
Russia since 1991 is seeking a balance policy towards both Korea. Though bilateral trade between Russia and South Korea has increased which by 2008 has gone up to 22.4% reaching US$ 18.4 billion.11 Kremlin has never ignored its tilt towards North.
Recently it has been observed that Russia is still a power in the world with all its potential, but it has never been able to balance its position vis-a-vis US.As US is wary of growing Chinese influence in the Korean peninsula and the South of South China Sea and ASEAN, Russia too is struggling hard to make its presence in the region.12 
In its strategy of regaining its position towards former territories in Central Asia and the Caucasus, it has also become a part of the Russian strategists in the past to make an effort to consolidate its position in the East.13 In the past few years the eastern part of Russia particularly the Siberian region has been a promising land for investors as the area is full of natural and energy which if unlisted can be a boon for the people of this area.14 Though Russia is getting response from China and South Korea in this area, it is also a part of Russian policy to consolidate peace in the region which in case of escalation of war may prove havoc for Russian economy.15 
The region’s importance can be analyzed for its presence being felt in the APEC summit in Hanoi.16 The region has been a bone of contention between China and Japan since ancient times, but around World War II it has gained much strategic importance.17 
In today’s scenario Russian foreign policy is influenced greatly by its geopolitical imperatives and of its domestic policy.18 Korea is an important region for Russia as it needs a peaceful political settlement as of now Russia cannot afford to divert more funds militarily. As discussed earlier along with North, the South Korea’s closeness to Russia in trade has made it a valuable partner. This is most important for Russia, particularly for its far eastern areas and Siberia. The 1994 Moscow summit between Russia-South Korea was a roof of the begin of a new era for the newly Russian Federation as well as for South Korea which seek Russia as a mediator to some extent in the Korean matter.19 


Korea in the Soviet Era
The Koreans an ethnically cohesive, linguistically united people, for centuries remained an impendent kingdom20. Annexed by Japan in 1910-194521. After the defeat of Japan, Korea was divided into Soviet and American zones of occupation and then in 1948 into two republics22. In 1950 the North invaded the South which led to three years of war23. The UN saved the South and China the North from total defeat. The two sides were left glaring at each other across a ceasefire line not far from the original border24. 
The war on the Korean peninsula was a result of the political division of Korea according to the agreement of the allied forces at the end of the Pacific war. The Soviet Union played a key role in the war as a facilitator rather than as originator25. The Communist regime of North Korea imposed by USSR in 1945, and supported by China managed to play one communist power against the other26. The regime is one of unreconstructed Stalinism, the cult of personality surrounding its former leader, Kim Il Sung and later by his successor son Kim Jung Il, who is likely to be succeeded by his son Kim Jong-Un27. Agriculture which was collectivized and had been fairly successful, in the initial stages but now suffered shortages due to famines which were rescued by China and South Korea and also by other agencies28. The emphasis in development had been on heavy industry, not least to support a formidable war machine that absorbs a large part of its GNP29. The trade  then relied heavily on communist blocs30. Compared to North, the South gave priority to education and made owner-occupation by small holders the basis of land tenure31. A green revolution maintained self-sufficiency in food grains, with some of the world’s highest rice yields32. In early 1990s South Korea passed through a state of transition. In domestic politics, it moved from military to dictatorship to a more democratic system. The communist countries too had moved towards recognition of South Korea till late 1980s, after decades of backing the North’s claim to the whole peninsula, was a sign of South’s gaining importance in the world economically33.



Soviet Union always framed its policy on Eurocentric framework and regarded East Asia as in the world-wide context of confrontation with the United States. As it regarded that the population of Soviet Union is concentrated in European Russia, where its economic activity and cultural identity is located33. The Korean region was not given a higher priority in Soviet’s East Asia policy. In the early period of post Korean War, the basis of Soviet Union’s policy towards the Korean peninsula was more of the imperialist expansion rather than the revolutionary internationalism. Stalin followed the footsteps of Tsar’s imperialism to control the region35. 
After the War the Soviet-North Korean relations went up and down as North Korea tried to be independent from both Soviet Union and China. In the immediate post-war period, relations improved much and North Korea became a Stalinist state. The two countries developed cultural, economic and scientific cooperation36. Under this programme hundreds of thousands of Koreans were educated in the USSR. By the late 1962 Soviet-North Korean relations soured as Pyongyang joined China in openly criticizing Soviet “revisionism”. Chinese-North Korean nuclear cooperation in the military sphere was one disturbing possibility for the Soviet Union. The Chinese could perhaps even benefit from North Korea’s maximum deposits, which had been identified with the help of Soviet geological teams first sent to North Korea in somewhere in December 1945 to reach uranium, which Moscow badly needed for the Soviet atom bomb project37. 
As far as the relation with South Korea is concerned it has been seeking trade with Soviet Union even before Gorbachev era. Gorbachev desired foreign capital and high technology, as well as Seoul’s help in alleviating the Soviet economic crisis through direct investment, joint ventures and trade. As early as May 1977, South Korea signed an agreement obtaining Finnish assistance in exporting to the Soviet Union and east European countries38.
	Because of the lack of diplomatic relations, most South Korean-Soviet trade initially was indirect; Eastern Europe, Hong Kong, Japan and Singapore served as intermediaries. With an increasing volume of trade, Seoul and Moscow began trading directly, using facilities near Vladivostok and Busan. The Korean Trade Promotion Corporation (KOTRA) and the Soviet Chamber of Commerce and Industry exchanged a trade memorandum in 1988 pledging mutual assistance in establishing trade offices in 1989. Seoul’s trade office in Moscow opened in July 1989; Moscow’s trade official in Seoul opened in April 1989. Several major South Korean businesses such as Daewoo and Sunkyong traded directly with the Soviet Union in 199039.
Russian Shift in its Far Eastern Strategy in the Post 1991 period
	The Soviet shift in the balance began as early as 1979-80 when Pyongyang publicly denounced Soviet support to Vietnamese invasion in Cambodia in December 1978 which was seen as the Soviet tilt towards China. The Soviet invasion of Afghanistan in 1979 was also denounced by North Korea. They did however, show initial disapproval of the Soviet installed Afghan government by withholding a congratulation message to the new leader Babrak Karmal and his two predecessors Taraki and Amin. Moreover at February meeting of Soviet-bloc countries in Sofia, North Korea joined romaine in refusing to back a resolution supported by ten countries expressing solidarity with the new Afghan government40. 
	The Soviet Union had always put its Korean policy as subordinate to its policies towards the United States, China and Japan41. Soviet relations with the two Koreas were important because of the effect they had on Soviet relations with larger powers. From the Soviet view point Korea was more a nuisance to be controlled than an opportunity to be exploited. The complexity of Korean problem severely limited its policy options and hoped for basic changes in Korea that would serve Soviet Foreign Policy objectives42.
The Post 1991 period saw a dramatic change in the Russian Foreign Policy in the Far East. Under President Yeltsin the 1961 treaty with North Korea was denounced declaring that the only support would be given in case of an unprovoked attack against it43. The tilt towards South Korea is also to show Japan that by keeping a low profile for its relation with Japan and not Russia will be the looser. To some context China and Russia are face to face against each other on man y security issues including Korea44. One of the North Korea tactics is to play both China and Russia against each other. The Sino-Russian accord restraints Pyongyang from the crisis which would possibly drag the two giant neighbors in this matter.
The romanticism between the Pyongyang and its former Communist neighbor has been lost long ago. Russia had always been looking for an opportunity in increasing its own influence in Asia in believing that the Korean political uncertainties and unification must be solved through negotiations. The 10 power conference proposed by former President Yeltsin which included both Koreas, the five members of the Security Council, Japan, the UN and the International Atomic Energy Agency (IAEA); it was also an assumption that Russia faces a risk from North Korean proliferation45.
	Russia is always keen to prevent any escalation of tensions on the peninsula as if the war breaks out, it will be forced to intensify its military activity the decision which will be hard for Kremlin to take at a time when it does not to hurt both China and South Korea. In the past there had been stress from Soviet policy makers to give importance to Far East only militarily but in the recent past there had been an approach among the Russian policy makers towards that of an economic approach to Asia, they also see cooperation and regional integration as fundamental to Russia’s Asia-Pacific objectives. It has been recognized in Russia that the Far East has been the gateway to the Asia. In the past few years it has been witnessed that Russians have been concentrating much on the economic development of Siberia, which will help its development in Maritime Provinces particularly in Russian Asia without which the Russians would not be able to play a significant role in Asia46. 
This thought might have affected the Russian policy since 1991 on closer ties with Japan, and multilateral cooperation in North East Asia along with both the Koreas is the need of the hour. If this takes place Japan with its industrial and technological might will lead the multilateral cooperation in the area. This will engage the region around the Sea of Japan in the North East of Asia and can involve Russia’s Far East, North Eastern China, both Koreas and Taiwan. This will be an opportunity for a multilateral cooperation resulting out of the development of Russo-Japanese ties47. But this can happen only when both sides are concerned on North Korean issue. Russia which considers Pyongyang’s possession of nuclear warheads as little strategic significance for Russia and therefore do not take the threat as seriously as Japan48.
	On the other hand among the Russian circles the main concern is Japan more possible under the US nuclear umbrella and that there is a possibility of Japan going nuclear49. Kremlin has also been soft on hard sanctions against Pyongyang and maintains close position with China on this issue50. Some Russian political circles had also been pressing for arms sales to Pyongyang in order to save Russia’s defense industry, a market which had been lost by Russia after its unilateral renunciation of the treaty in 199251. In the past it was with Russian help that North Korea had built its nuclear programme and was one of the beneficiaries of Kremlin’s arms sales.
	The crisis in Korea has also been observed as an opportunity for Russia to play a leading role in any outcome52. The Russo-Japanese military meetings in the recent past to create a confidence building measure, in which the Russians called for a CSCE and CBM process, shows the desire for Russia’s unilateral collective security all around53. Even in post 1991 ear the early phase of Russian policy has had an effect of leveraging Russian military power in Asia to counter US and Japanese policies. They had not come out of the Brezhnevian aim at Russia’s role in Asia to diminish US-Japan and US-South Korea alliance in favour of some collective security system54. 
Russia continued to push the same one-sided anti-Japanese and anti-American proposals for which it also asked to holding the US-Japanese alliance not to direct against any country in the region55. Such process will also designed other state security concern particularly Japan. Thus the Russian military delegation to Tokyo apparently avoided discussing Japan’s primary concern, North Korean nuclear proliferation56. 
	Despite the search for a way to avoid regional nuclearization Russian authorities did not succeeded in averting a conventional arms proliferation, which is a threat to South Korea other than the model of Sino-Russian alliance. The downsizing of the armed forces and conventional armaments in North East Asia can prove difficult, due to its complex strategic and military political situation in the area. The Russian-Chinese negotiations on reducing armed forces in the border area, as well as by the indepth analysis of the problem of territorial division with Japan conducted by Russian military specialists. In the event of large scale conflict the scenario in the Far East will be worst for Russia in context with the military and political changes in the world the US-Russian agreements that took place and the mutual trusts till achieved. It envisioned an all round defense and complete coverage of the Sea of Okhotsk and the adjacent the territory from a large scale enemy attacks. There was another approach whereby the resolution in the Kuril and South Sakhalin zones being ensured on trilateral basis cutting Russian, Japanese as well as US zone57. Russia is more interested is in the withdrawal of US forces from Korea, and that there is a unification as well as denuclearization of Korea. The situation seems to be not in US favour for unified Korea as Washington will have to deal with the three regional distrusted powers, China, Japan and Russia.
	Since the last few decades Kremlin has been seeking an opportunity militarily in the peninsula crisis it has not been able to participate in any role other than for the defensive purpose in Asia. In the past Russia had already objected to the presence of any nuclear weapons on the peninsula, as any nuclearization of Asia regardless of its origin will create a threat to Russia58. 
Changing situation for Russia
Among the Russian circles the situation which had arise after the sudden death of North Korean leader Kim-Il Sung, have changed the ground situation for Russia, though the talks had resumed between Pyongyang and Washington, there had been concerns in Moscow over the breakdown of these bilateral talsk59. No doubt the Russian policy in post 1991 had been advanced from its Soviet predecessor’s proposal of regional arms control and security. It is mostly being moving around as conflicting, ambiguous and deceptive60.
	During Putin’s era there was a political motivation that Moscow wants to use North Korea as their trumph card for Russia’s diplomacy.It is a fact that in North east Asia Russia’s voice is minimal.Kremlin naturally aimed at presenting as large entity as possible. Putin conducted a series of summit meetings with North Korean leader Kim Jong –il. North Korea being the most secretive communist state of the world, Putin was one of the few leaders to have contacts with this reclusive state.The image which Kremlin wants to convey to the international community. The first Russian North Korean meeting in July 2000, thus was a diplomatic sensation61. This made the Russian President a star at the G-8 Okinawa summit which took place immediately after his visit to Pyongyang.The Russian President made public that North Korea would abandon its programme of developing the missiles as promised by its leader Kim Jong-il, and that these technology would be used only for peaceful purpose62. This act also served as an intermediary between North Korea and the West. Though the world had a doubt on North Korea’s commitment as presented by Russia, Putin kept resorting to his tactics of “Pokazukha” (Show).the constant visit of the then Deputy Foreign Minister Alexander Alexeyev and Konstantin Pulkovskii the Presidential Plenipotentiary envoy in the Far East Federal Districts who did spend a long time in Pyongyang as sign of conducting meetings with North Korean leaders63.
	Putin has not been able to play a role of good office to the fact that it does not abide by the rule of give and take. The Moscow’s attitude towards Japan is a good example of President Putin’s  proposed so-called “Iron Silk Road” from Asia to Europe through the Korean peninsula.
This route will connect The Trans Siberian Railroad (TSR) with the Trans Korean Railroad (TKR). The Russian plan is to first connect south and North Korea, then to link the connected Donghae lines in the east (Pusan-Kangrund-Wonsan) with the TSR at Khasan and finally to connect the Kongui line on the west coast (Seoul-Pyongyang-Sinuju) with the Gyeongwon Line (Seoul-Wonsan-Rajin-Khasan). The Russian plan a counter proposal to Chinese plan of first to connect the Kyongui line with the Trans China line(TCR) and then linking TCR with the TSR at Zhengzhou64.  If Russian plans are serious for linking the Trans-Siberian Railroad with Trans-Korean railroads, then Kremlin should demonstrate it s good intentions with Tokyo as it was felt. The Putin regime dealt with Japan I a similar way like his Soviet predecessors. One based on give and take principle and not on the principle of give and talk65. Russia is fully aware that as long as there is no communication between Pyongyang and Tokyo Russia’s importance will remain intact. Once the contact is established between the two East Asian rivals, there will no longer need Moscow as a communication channel. The visit of former Japanese Prime Minister Koizumi to Pyongyang in September 2002 and May 2004 was a sign of depriving Moscow as a mediator’s role.
	Putin Government’s closeness with Pyongyang also lies for economic significance. With regard to North Korea’s nuclear issue, there are some differences in the position taken by the US and Japan and that of China, Russia and South Korea. The fourth round of Six-party talks in 2005 clearly focused on this gap. The US and Japan were firm on their decision of not to allow North Korea to built a light water reactor for its suspicion that it might lead to the production of nuclear weapons. China, Russia and South Korea think the other way that some time in future that they may provide Pyongyang with the light water reactor. Beijing is keen to increase its trade with North Korea and there its need to have abundance supply of electricity. Moscow too is looking for an opportunity in the field of nuclear energy field to its neighbour similar to the type it had sold to Iran66.
Energy factor in the Far Eastern Russia
	Russia’s importance as energy hub was witnessed in the not so very long ago gas game in Europe to which the whole of Europe was at the receiving end and particularly Germany67. The increasing demand for energy in Western Europe has made the western region of Russia an important source of supply. This the Kremlin expect from its Eastern region which in the last few decades has been discovered as the area rich for energy exploration. Many foreign investors are interested in remote Russian regions and wish to have contacts directly bypassing the federal centers. There have been serious difficulties in the past between foreign firms and regional authorities due to diametrically opposite objectives pursued by the participants in negotiations.
	The territory of Russia including that of Siberia contains about 13% of the world’s explored oil resources and 34% of natural gas. The annual production of primary energy sources in the country is more than 12% of the total world output. The fuel and energy complex accounts for about one quarter of Russia’s gross domestic product, one third of its industrial output, and approximately half of all federal budget revenues, export and hard currency earnings. This wealth cannot but attract foreign businesses. They are persistently seeking ways of investing their money in Russian oil and gas projects. But more often than not the infrastructure of the oil business remains outside the scope of their interests. World brands such as Shell, Exxon Mobil and State oil companies of China are already household names in Russia. They are developing deposits in Sakhalin and in Siberia. According to some sources, the French company Total has invested around $400 million over the past years to develop the Kharyaginsky deposit in Eastern Siberia. 
	Natural resources industries are today leading the field in attracting foreign investments. In Siberia and the Far East, over 80% of inward investments go to a limited number of resource rich regions. There are mainly energy exporting districts of the Tyumen rgion, Khanty Mansi and Yamal Nenets areas, Krasnoyansk Territory and the Republic of Sakha (Yakutia). 
Foreign investors often invert their capital with an eye to quick returns and channel it where they think the conditions are best, that is in large cities with a developed production potential and market infrastructure. But such centers are few and far between in Russia. Most of the country’s territory is underdeveloped economically and lacks the required infrastructure. And 12 Russian regions, mainly those remote from the federal center in the North, East and South, received no foreign investments at all for the last few years.
	The Central Federal District till 2004, accounted for 47.6% of total foreign investments entering the country. The Urals district which includes the Tyumen region was second with 17.4% . The Far eastern District (12.5%) placed third. Then in the descending order came the federal districts, Siberia 7.7%, north western 7.1%. Though investments have tended to move east in recent years. Moscow alone got more foreign capital than the whole Asian part of the country with its natural wealth68. The programme of the development of Eastern Siberia and the Far East is given special importance in the energy strategy. It provides for the creation of an integral system of gas production, transportation and supplies, with due account for possible gas exports to the markets of China and countries of the Asia-Pacific region. Explored gas reserves in Eastern and the Far East are expected to increase by 6.6 trillion cu m by 2030. The Shtokman project in the Barent Sea worth $20 billion is undoubtedly the leader among major projects of the future. It is of key importance for Russia from the point of view of a new market, the United States and possibility to develop an LNG (Liquified natural Gas) market. Construction of New oil pipelines – the East Siberia –Pacific (Traishet-Nakhodka) pipeline and the North European gas pipeline North European gas pipeline will promote the development of hydrocarbon deposits in Eastern Siberia and the Far East and gas condensate deposits on the Barents Sea shelf69. 

The escalating tension on the Korean peninsula may create havoc for the development of Russia’s Far Eastern region which is gaining momentum as one of the favourite destination for investors around the world.
This is the reason that Russia has been giving importance to the Korean crisis which not the case during the Soviet era. Its western region though has been a favorable route for supply of energy to Europe recently been a cause of concern to many investors after Russia’s clash with Ukraine on the Gas bills giving a big jolt to the whole of Europe70. Also the region is has created an alarm for investors after Russia’s action against Georgia and South Osetia71. The Russians do not want any risk to escalate on its Eastern front which may hamper its plan for economic development in which Korean firms will play a vital role72.  This will help the Russian efforts to consolidate its position in Asia as the Korean peninsula is considered by the Russians not the area vital for its eastern development but also a gateway for its entry in Asia.
Conclusion
	The present and future policies of Russian plans of influencing g those areas which Russia had always considered to be its strategic spheres so as the best way to protect itself from outside threat, it is still following the same path but in a different form. In order to protect its economic interest the Russians had created a planned objectives according to which it had tried its best to ensure that Central Asia remain economically and politically more favorable towards Kremlin. Russians are confident enough of their emerging power once again in the world and they had witnessed it by the US and other countries expectation of Russian cooperation in Afghanistan time and again.
	Russia has already started flexing its economic muscles for its strategic goals achievement in Eurasia and it has started implementing its target. In the Easern theatre too Russia is keen to gain those vital geopolitical interests. In strategic terms, Russia has fought three wars around Korea in this century and a peaceful Korea is an essential aspect of Russian Asian policy. 



Russia also is determined to remind the world that its vital interests in Asia must not be ignored. Russia’s position on Korean nuclearisation and ultimately on the destiny of the two states on the Korea peninsula reflects a deeper Asian tendency.
	The Asia-Pacific region confronts the problem of creating a multilateral security system building a compatible arms control system. In the absence of a strong regional or sub-regional systems and where states manifest multilateral security discussions, prove to be very difficult to construct.
	Russia’s Korea policy is important for what it tells about the trends at home towards demilitarizing past policy and achieving successful reform throughout Russia and in the Central Far Eastern regions. Most importantly, in order to attract investment capital into the regions. Russian authorities hope businessmen wil be able to find investment- worthy projects in the region. Major industrial centers like Samara, Sherdlovsk, Volgda, Lipetsk, Chelyabinsk and Perm regionas are looking forward for more investments especially from the nearby countries of South Korea, Japan and China. Any escalation of war in the peninsula would have repercussion on Russia particularly on the development of Far Eastern region. Korea is also given importance in Kremlin as it is a sign of Russia’s willingness to rejoin Asia on a new basis and contribute to peace and security which will bring peace in the region and give Russia a way to achieve its benefits.
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